June 9, 2010

SEC. 6507. MANDATORY STATE USE OF NATIONAL CORRECT CODING
INITIATIVE.
Section 1903(r) of the Social Security Act (42 U.S.C. 1396b(r))
is amended—

(1) in paragraph (1)(B)—

(A) in clause (ii), by striking “and” at the end;

(B) in clause (iii), by adding “and” after the semi-colon;
and

(C) by adding at the end the following new clause:

“(iv) effective for claims filed on or after October
1, 2010, incorporate compatible methodologies of the
National Correct Coding Initiative administered by the
Secretary (or any successor initiative to promote cor-
rect coding and to control improper coding leading to
inappropriate payment) and such other methodologies
of that Initiative (or such other national correct coding
methodologies) as the Secretary identifies in accord-
ance with paragraph (4);”; and

(2) by adding at the end the following new paragraph:

“(4) For purposes of paragraph (1)(B)(iv), the Secretary shall do
the following:

“(A) Not later than September 1, 2010:

“(1) Identify those methodologies of the National Cor-
rect Coding Initiative administered by the Secretary (or
any successor initiative to promote correct coding and to
control improper coding leading to inappropriate payment)
which are compatible to claims filed under this title.

“@i1) Identify those methodologies of such Initiative (or
such other national correct coding methodologies) that
should be incorporated into claims filed under this title
with respect to items or services for which States provide
medical assistance under this title and no national correct
coding methodologies have been established under such
Initiative with respect to title XVIII.

“(iii) Notify States of—

“I) the methodologies identified under subpara-
graphs (A) and (B) (and of any other national correct
coding methodologies identified under subparagraph
(B)); and

“(II) how States are to incorporate such meth-
odologies into claims filed under this title.

“(B) Not later than March 1, 2011, submit a report to Con-
gress that includes the notice to States under clause (iii) of
subparagraph (A) and an analysis supporting the identification
of the methodologies made under clauses (i) and (ii) of subpara-
graph (A).”.



119 PPACA (Consolidated) Sec. 6601\519 ERISA




